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The CEC Should Recognize that the Technologies and Applications Contained in the Statute
Were Meant to be Illustrative. Not Comprehensive

AB 118 is one pillar upon which the program will be built, along with the Investment Plan
and California’s climate change policies. We would like to point to the specific language
contained in the statute, which states that, “All of the following [project types]

shall be available for funding” (44272(c)). In other words, the statute does not attempt to
provide a comprehensive list of project types.

In particular, Capstone would like to highlight an example provided by the statute that we
think represents an unrealistic goal: “advanced internal combustion engines with a 40 percent
or better efficiency level over the current market standard” (44272(c)(6)). As stated earlier,
Capstone’s ICR engine will provide a significant improvement in fuel economy — likely as
high as 20 percent — in addition to providing lower emissions, fuel flexibility, enhanced
energy security, low cost, and sustainable design. Furthermore, the ICR is a gas turbine
internal combustion engine that can drive a hybrid configuration, so the project crosses many
of the technological categories contained in the statute.

Rather than attempt to articulate a comprehensive list of areas of focus for the program, which
may quickly become obsolete or needlessly restrict the process, the CEC should ensure that
the program and ensuing RFP process is open enough to encourage projects that accomplish
as many of the goals of the program, AB 118, and the underlying goals under AB 32 as
possible.

In closing, Capstone would like stress the value of promoting multi-fuel transition
technologies that can be deployed on a commercial scale. We believe that the ICR project is
such a technology. We look forward to continuing to participate in the AB 118
implementation process and supporting the CEC in any way we can.

Sincerely,
Stephen Gillette Justin Rathke
Vice President, Product Management Director, Policy and Bus. Development
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